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Economic and financial situation in Russia and Ukraine
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Russian equities hit the wall

Russian equities hit the wall Downward trend continues

1600 -------------o - mm o T e - 2500 T -----mmmmmmm oo T
1550
1500 2000 A ---mmmm e oo
1450 -+

1500 4-----=-mmmmmmmmmmmmmmmeee oo f -
1400 +
1350

\/ 1000 5 A

1300 ----mmmmmm s mm oo\
1250 - - mmmm e

500 +--------mmmmmmmmmm oo
1200 === mm oo

e M |CEX e \|CEX

1150 I I T T T T 0 T T T T T

Aug-13  Sep-13  Oct-13 Nov-13 Dec-13  Jan-14 Feb-14 Feb-84 Feb-90 Feb-96 Feb-02 Feb-08 Feb-14



P Petercam

Russian economy already struggling
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Leading indicators point to a deteriorating evolution
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Russia economy already flirting with recession

I Economic activity (GDP, real yoy, lhs)

Business confidence (PMI average, rhs)
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Most recent rate hike only adds to economic weakness
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Above target inflation but still at record lows

CPI target at 5%
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Russia’s external position highly dependent on oil prices
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RUB likely to remain vulnerable

Recently hit by tapering fears, CBR’s guidance and political unrest
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But Russia’s Financial position remains fairly strong

Current account (% of GDP) Short-term external debt (% of GDP) |FX reserves (% of GDP) Net international investment position (% of GDP)
2013 -3y -5y 10y-avg 94-'96 | 2013 -3y -5y 10y-avg 94-'96( 2013 -3y -5y  10y-avg 94-'96| 2012 -3y -5y 10y-avg
1CHN | 25 40 93 53 = 08 6.2 58 4.1 5.8 3.1 399 482 430 415 108 211 284 33.0 264
2HKG | 23 54 134 82 | 32 1109 1175 832 949 382 278.1 290.8 288.3 279.9
3 IDN 34 07 00 0.4 r -2.8 44 4.7 4.0 47 12.7] 118 12.7 9.6 119 7.0 413 -41.0 -28.9 -38.6
4 THA 01 31 08 1.9 t -7.1 186 159 119 140 415] 450 525 398 409 20.9 -23.7 -13.1 -4.9 -16.8
5SGP | 185 26.8 151 21.1 t 156 | 2494 2218 2211 219.6 219.5( 93.2 96.4 909 935 79.4 228.0 191.7 144.7 199.8
6 PER 49 25 42 -11 g -7.0 313 271 238 241 16.6 -23.7 -284 -23.9 -27.5
7 IND 44 27 23 25 r -13 49 35 34 33 15| 141 169 193 17.7 55 -16.5 -13.0 -6.9 -9.8
8BGR | 12 -15-230 -94 ' -01 255 319 328 264 45| 348 303 323 325 79 -83.7 -97.8 -94.9 -81.8
9TWN| 100 93 69 84 ' 28 253 195 197 209 125 8.3 892 728 787 333 168.6 147.7 139.5 134.9
10 ROM| -20 -44 -116 -71 r -4.3 155 158 141 135 33| 2438 255 18.1 224 55 -70.5 -63.7 -47.8 -52.9
11 MYys| 35 109 171 123 r -7.2 153 141 99 114 8.8] 44.1 413 392 460 273 -1.6 1.7 13.1 15
12PHL | 25 45 21 34 ' 35 3.2 31 40 4.0 7.7 302 270 191 222 8.9 -13.6 -13.2 -17.2 211
13 BRA | 34 -22 -17 -09 t -1.8 1.4 1.5 1.7 1.7 46| 17.1 134 115 122 6.9 -32.3 -41.5 -16.8 -33.2
14 CZR -1.8 38 21 -28 t 4.4 139 119 119 123 9.1l 23.9 211 162 210 193 -51.4 -49.8 -35.2 -41.4
I5MEX | -13 -03 -18 -11 g -2.2 6.0 3.7 2.6 36 8.6 12.8 109 85 10.0 35 -41.9 -40.6 -29.8 -36.4
16 KOR| 46 29 03 2.8 r 2.1 9.0 138 158 123 10.8| 27.8 283 211 266 58 -8.6 -13.6 -6.1 -13.8
17POL | -30 -51 -66 -45 r 13 148 164 123 131 22| 195 184 110 159 9.1 -70.0 -66.6 -45.3 -56.1
18 TR | -74 -62 -55 57 r -1.0 157 105 71 9.5 6.5 135 108 95 10.9 5.2 -534 -49.3 -27.0 423
19C0L | 32 -31 29 -24 ' 39 33 29 23 3.0 49| 103 92 93 9.6 7.7 -24.9 -24.3 -22.2 -24.1
20CHL | 46 15 32 04 ' 28 6.2 68 7.9 7.1 6.8 155 128 127 140 220 -16.7 -13.6 -16.3 -13.6
202AF | 61 28 72 49 | 09 8.8 59 9.2 7.1 6.5 10.7 9.7 110 95 13 -8.8 -26.4 -8.1 -19.0
22 HUN| 22 11 -74 -32 t -5.7 232 336 207 251 6.2 31.9 350 217 263 21.1 -102.4 -110.5 -95.7 -101.6
m== |23 RUS 29 44 63 6.2 t 2.6 39 4.0 44 49 33| 227 29.1 247 268 3.0 6.6 1.1 153 2.4
24 ARG | -08 03 18 1.3 " -2.9 2.8 3.8 6.1 8.3 6.6] 6.2 127 136 119 5.7 9.1 11.4 17.6 12.6
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Political instability in Ukraine is peaking
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(Oxford Economics, score, 10 = Max) (Oxford Economics, score, 10 = Max)

7 7 RS

6 o --nmmemmmmmemmemmme e -l 6

L 21 H 1 1] 5

e SRR SRR EEEE R N

0_ O T | T
<En:n:n:(pgmzzu.m§><—lmz—ln:<[—l—lz§
E%UF_’%EEgEﬁEgEEEESS%EEEg Q1 2000 Q1 2004 Q1 2008 Q12012



P Petercam

Ukraine urgently needs help
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Ukraine urgently needs help

Reserves/Short-term external debt
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