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What did we say at the end of 2013?

� Grain prices have hit bottom:

� Higher production costs will take out supply of the market

� Future prices are higher

� Chinese grain prices are at a substantial premium

� Palm oil prices have started to climb

� Potash and phosphate prices are at 5yrs low, high cost 

producers are starting to lose money, urea prices have 

moved up

� China is embarking on substantial rural reforms, 

‘strategic’ M&A should continue

� EM are trading at a substantial discount to DM, 

tapering fears should be discounted

� Often a good time to buy when sentiment is so poor
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What has happened since the beginning of 2014?

� Grain prices have started to move up

� Despite bearish USDA outlook provided by the USDA

� Palm oil (+15% since oct2013) is the star performer helped by 

the biodiesel mandate in IDR

� Weather events in Brazil and the situation in Ukraine could 

accelerate  cutbacks in high cost regions    

� Phosphate prices are up by > 30%

� China is embarking on substantial rural reforms, 

‘strategic’ M&A is emerging

� Cofco has bought into Nidera and talks underway with Noble

� EM are trading at a substantial discount to DM, 

tapering fears should be discounted

� Not played out yet tough IDR has performed strongly ytd

� Often a good time to buy when sentiment is so poor

� The Cofco news was ignored for >1month by media
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� The USDA is using a linear corn yield model to ‘predict’ US corn production

� Only in 2009/10, have actual corn yields been above trend !

� Technological yield improvement are harder to come by 

� No corn planting yet in the Northern hemisphere ! 
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� Severe weather events in Brazil will impact the second corn crop 

� In 2-3 years time, the second corn crop (green line) added 25mt of corn, 50% of US corn exports in 

2009/10 (when corn yields were above trend) 

+ 25MT of 

corn 
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� Political developments and hryvnia weakness will impact Ukrainian corn production

� Ukraine became the third biggest corn exporter in just a couple of years
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Grain prices have started to move up (4)
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Grain prices have started to move up (5)
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China is buying into agri assets (1)
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The information contained in this document is provided for pure information purposes only.

Present document does not constitute an investment advice and independent investigations, assessments or 
analysis regarding any investment should be undertaken by the potential investors and recipients as deemed 
appropriate by them. 

This document doesn’t form part of an offer or solicitation for shares, bonds or mutual funds, or an invitation to 
buy or sell the products or instruments referred to herein. 

Applications to invest in any fund referred to in this document can only validly be made on the basis of the 
current prospectus or simplified prospectus, together with the latest available annual report and accounts.

All opinions and financial estimates herein reflect a situation on the date of issuance of the document and are 
subject to change without notice. Indeed, past performances are not necessarily a guide to future performances 
and may not be repeated.

Petercam S.A. has made its best efforts in the preparation of this document. The information is based on 
sources which Petercam S.A. believes to be reliable. However, it does not represent that the information is 
accurate and complete. 

Petercam S.A. is acting in the best interests of its clients, without carrying any obligation to achieve any result or 
performance whatsoever. Petercam S.A., its connected persons, officers and employees do not accept any 
liability for any direct, indirect or consequential loss, cost or expense arising from any use of the information 
and its content.

Present document is intended for institutional investors only and may not be duplicated, in whole or in part, or 
distributed to other persons without prior written consent of Petercam S.A.


