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Al What did we say at the end of 2013?

The longer term thematic is still very much upwards

Corn farm price ($/bu)
= Avg corn price received by farmers |
— — Cycle average .l
Producer break-svencost ||
‘l ‘
=S
N
Pt
W\

Palm oil prices have started to climb §333 52862 EEEEEERREESS8EEEE 5T

Grain prices have hit bottom:

Higher production costs will take out supply of the market
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Chinese grain prices are at a substantial premium

Global Corn Prices
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Potash and phosphate prices are at 5yrs low, high cost
producers are starting to lose money, urea prices have
moved up

9

6

3

o4
2008 2009 2010 2011 2012 2013

Dalian Argentina Brazil EU us (CBOT)

China is embarking on substantial rural reforms, i Hssaudin
‘strategic’ M&A should continue Big valuation gap between DM & EM
MSCI 12 month forward P/E

EM are trading at a substantial discount to DM, 250
tapering fears should be discounted 00 Developed markets
5150
e 1 Emerging markets
Often a good time to buy when sentiment is so poor 100
504

GaveKal Data - powered by Macrobond 2

| Institutional Asset Management




Al What has happened since the beginning of 2014?

Palm vs Palm Kernel Qil Prices

. . Figure 14: CPO vs PKO Prices, US$/mT, 2008 to date
Grain prices have started to move up

2,500

Despite bearish USDA outlook provided by the USDA
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Palm oil (+15% since oct2013) is the star performer helped by o

the biodiesel mandate in IDR - @ é:ﬁmL;g & 1 E
Weather events in Brazil and the situation in Ukraine could 00 \ W

accelerate cutbacks in high cost regions
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Phosphate prices are up by > 30%

Source: Bloomberg
Exhibit 30
DAP (per ton)

China is embarking on substantial rural reforms,

‘strategic’ M&A is emerging 2650
600

Cofco has bought into Nidera and talks underway with Noble $550
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Not played out yet tough IDR has performed strongly ytd 5200
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The Cofco news was ignored for >1month by media
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) 2l=11=\(etz 0g Ml Grain prices have started to move up (1)

The USDA is using a linear corn yield model to ‘predict’ US corn production
Only in 2009/10, have actual corn yields been above trend !
Technological yield improvement are harder to come by

No corn planting yet in the Northern hemisphere !

U.S. Corn Yield USDA
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P 2l=11=\(etz 9g Ml Grain prices have started to move up (2)
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Severe weather events in Brazil will impact the second corn crop

In 2-3 years time, the second corn crop (green line) added 25mt of corn, 50% of US corn exports in

2009/10 (when corn yields were above trend)

Figure 6. Brazilian Corn Production
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P 2l=11=\(etz 0g Ml Grain prices have started to move up (3)

Political developments and hryvnia weakness will impact Ukrainian corn production

Ukraine became the third biggest corn exporter in just a couple of years

Exhibit 5
: : : . Exhibit 1: Ukrainian production and exports are significant to the corn, sunflower and
Ukraine Pla!ylng an Increasingly Larger Role in e
Global Grain Markets 2013/14, in thousand metric tonnes
P S R T one [ Expons
20% - Share of Share of
peesy Level global Rank Level global Rank
= Corn 30,900  32% 5 18500  16.2%
16% -
E Wheat 22278 31% 9 10,000  6.3% 8
14% 1 Oilseed 17616 44% 443 35%
12% - Soy 2763 10% 9 1900  1.7% 7
10% Rape 2353 34% 6 2230  164% 3
Sunflower 12500  28.9% 1 00 143% 2
% 1 = Oilseed ol 4847 56% 4175 206%
6% Soy oil 129 03% 19 70 0.8% 12
4% - ; Rape oil 48 02% 16 45 1.1% 8
= Sunflower oil 4,670 29.8% 1 4,060 57.7% 1
2% 1 Oilseed meal 5266  22% 4150  57%
0% A = Soy meal 553 0.3% 19 40 0.1% 15
01/02 0304  05/06  07/08  09/10 1112 13/14e P el LA S = o N
Sunflower meal 4,640 28.2% 1 4,060 63.9% 1

mCom Wheat

Source: USDA.

Source: USDA, Morgan Stanley Commodity Research estimates
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P >'2\=1get=10ga8 Grain prices have started to move up (4)

World Corn Production, Consumption, and Stocks
Local Marketing Years, Thousand Metric Tons

2009/10 2010/11 2011/12 2012/13 2013/14 2013/14
Jan Feb
Production
Argenting 25,000 25,200 21,000 26,500 25,000 24,000
Brazl 56,100 57,400 73,000 81,000 70,000 70,000
Canada 8,796 12,043 11,359 13,060 14,200 14,200
China 163,974 177,245 192,780 205,614 217,000 217,000
Egypt 6,280 6,500 5,500 5,800 5,600 5,600
European Union 55,147 58,265 68,118 58,855 64,685 64,685
India 16,720 21,730 21,760 22,230 23,000 23,000
Indonesia 6,900 6,800 8,850 8,000 $,200 9,200
Mexico 20,374 21,058 18,726 21,591 21,700 21,700
Nigeria 8,950 8,800 S,250 7,630 7,700 7,700
Philippines 6,231 7.271 7,130 7,261 7,315 7,315
Russia 3,963 3,075 6,962 8,213 11,000
Serbla 6,400 6,800 6,400 3,500 6,000
South Africa 13.420 10,524 2,755 12,365 13,000
Ukraine 11,919 22,838 20,922 30,00
Others 75,155 83,015 85,606 86,472 8),%
Subtotal 4592 900 518,045 572,038 589,013 613,202 612,916
United States 332,545 316,165 313,949 273,832 353,715 383,715
World Total 825,445 834,210 BBS,987 862,845 066,917 966,631
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) 2l=11=\(etz 0g Ml Grain prices have started to move up (5)

World Corn Trade
October/5eptember Year, Thousand Metric Tons
200%/10 2010/11 2011/12 2012/13 2013714 2013/14
Jan Feb
TY Exports

Argenting 15,188 16,501 22,786
Birauil 11,583 12674 26,04
Canada 1, eo0 e .5k
furopasn Union 1,096 1 287 2,153
[mifia 3,376 4,674 & JEE
Paraguay 1.0 2 188 2 B5E
Husila i 207 1,917
Serhia 2,004 2.3M LZip
South Aifrica 2019 1,831 2398
Ukraine 5,008 15157 12,726
Othery 2,543 4 161 3,706
Subtotsl 43,027 4 547 fi5, 325 g1.810
United States 49 GoE 45,135 3B a4 18275
World Total g2 723 91,678 103,753 100,045
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China is buying into agri assets (1)
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P Petercam

The information contained in this document is provided for pure information purposes only.

Present document does not constitute an investment advice and independent investigations, assessments or
analysis regarding any investment should be undertaken by the potential investors and recipients as deemed
appropriate by them.

This document doesn’t form part of an offer or solicitation for shares, bonds or mutual funds, or an invitation to
buy or sell the products or instruments referred to herein.

Applications to invest in any fund referred to in this document can only validly be made on the basis of the
current prospectus or simplified prospectus, together with the latest available annual report and accounts.

All opinions and financial estimates herein reflect a situation on the date of issuance of the document and are
subject to change without notice. Indeed, past performances are not necessarily a guide to future performances
and may not be repeated.

Petercam S.A. has made its best efforts in the preparation of this document. The information is based on
sources which Petercam S.A. believes to be reliable. However, it does not represent that the information is
accurate and complete.

Petercam S.A. is acting in the best interests of its clients, without carrying any obligation to achieve any result or
performance whatsoever. Petercam S.A,, its connected persons, officers and employees do not accept any
liability for any direct, indirect or consequential loss, cost or expense arising from any use of the information
and its content.

Present document is intended for institutional investors only and may not be duplicated, in whole or in part, or
distributed to other persons without prior written consent of Petercam S.A.
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