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UBS Asset Management | Insights from Street View

Corporate and government data are one way of analyzing
Emerging Markets (EM) but there’s no substitute for
putting boots on the ground, visiting the countries,
speaking to companies, interviewing customers, and
witnessing trends first hand.

That's why UBS Asset Management’s EM Equities team travels across EM
countries, interviews a wide range of people, and looks deep inside factories,
farms, and stores to get unconventional insights to both test our strategies
and generate new ideas.
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These are just some
of the insights we
have collected over
the years and they
are particularly
valuable since they
allow us to position
us accordingly for
the future.



And our trips have taken us to locations like mines in Brazil and farms in India to give us insight that desk research just can’t
provide. Looking back over our travels, here are some of our most significant findings:

— China is an innovation hub: internet-enabled cookers and palm-sized drones were just two innovative products we saw
on our trips to the Chinese manufacturing hubs of Shenzhen, Suzhou, and Hangzhou. These innovations, plus Chinese firms'’
commitment to R&D, proved to us that ‘Made in China’ now means high-tech, locally developed products. If, as is likely,
this commitment to innovation continues, we will see more companies from China rising to be global industry leaders in the
near future.

— Cashless payments are growing: demonetization in India and retail modernization in China both say a lot about the
growth of cashless payments. Indian journalists and shopkeepers told us the 2016 demonetization policy shifted businesses
and individuals to non-cash transactions and payment digitization. In China, we saw malls and restaurants replacing cash with
mobile payments, creating monetization opportunities for payment companies and propelling total cashless transactions of
USD 11.8bn between January and October 2017.

— EM consumers are trading up: as incomes rise, EM consumers are willing to pay more and are trading up for better quality
products. That's the message we got when we visited home appliance makers and electronics stores in China, where
consumers are demanding more advanced and higher-spec products as they shift to premium brands. And we saw this
demand not just with white goods but also across automobile, cosmetic, and food and beverage industries in EM countries.

- India is modernizing and reforming: farms with advanced irrigation and greenhouses showed us how Indian farming is
modernizing, which should increase farm productivity and create opportunities.

These are just some of the insights we have collected over the years and they are particularly valuable since they allow us to
position us accordingly for the future, even when trends and phenomena are not wholly understood by the street.

However it’s not just about visiting the countries, but having a team with local knowledge and language skills helps us
truly understand what is happening on the ground. That's where our team of 25 experts drawn from across EM that speak
a combined 14 different languages makes a difference in gleaning the kinds of insights that you just can’t find from desk
research.

And these trips will continue to be an essential part of our research process. In the past, they have given us insights which
have helped drive the strong, long-term performance of our funds. And with much that is still misunderstood about EM,
and significant transformations still to come, we expect our boots-on-the-ground approach to continue giving us an edge
in the future.
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This document does not replace portfolio and fund-specific materials. Commentary is at a macro or strategy level and is not with reference to any

registered or other mutual fund.

Americas

The views expressed are a general guide to the views of UBS Asset
Management as of October 2018. The information contained herein
should not be considered a recommendation to purchase or sell securities
or any particular strategy or fund. Commentary is at a macro level and is
not with reference to any investment strategy, product or fund offered by
UBS Asset Management. The information contained herein does not
constitute investment research, has not been prepared in line with the
requirements of any jurisdiction designed to promote the independence
of investment research and is not subject to any prohibition on dealing
ahead of the dissemination of investment research. The information and
opinions contained in this document have been compiled or arrived at
based upon information obtained from sources believed to be reliable and
in good faith. All such information and opinions are subject to change
without notice. Care has been taken to ensure its accuracy but no
responsibility is accepted for any errors or omissions herein. A number of
the comments in this document are based on current expectations and
are considered “forward-looking statements.” Actual future results,
however, may prove to be different from expectations. The opinions
expressed are a reflection of UBS Asset Management's best judgment at
the time this document was compiled, and any obligation to update or
alter forward-looking statements as a result of new information, future
events or otherwise is disclaimed. Furthermore, these views are not
intended to predict or guarantee the future performance of any individual
security, asset class or market generally, nor are they intended to predict
the future performance of any UBS Asset Management account, portfolio
or fund.

EMEA

The information and opinions contained in this document have been
compiled or arrived at based upon information obtained from sources
believed to be reliable and in good faith, but is not guaranteed as being
accurate, nor is it a complete statement or summary of the securities,
markets or developments referred to in the document. UBS AG and / or
other members of the UBS Group may have a position in and may make
a purchase and / or sale of any of the securities or other financial
instruments mentioned in this document. Before investing in a product
please read the latest prospectus carefully and thoroughly. Units of UBS
funds mentioned herein may not be eligible for sale in all jurisdictions or
to certain categories of investors and may not be offered, sold or
delivered in the United States. The information mentioned herein is not
intended to be construed as a solicitation or an offer to buy or sell any
securities or related financial instruments. Past performance is not a
reliable indicator of future results. The performance shown does not take
account of any commissions and costs charged when subscribing to and
redeeming units. Commissions and costs have a negative impact on
performance. If the currency of a financial product or financial service is
different from your reference currency, the return can increase or
decrease as a result of currency fluctuations. This information pays no
regard to the specific or future investment objectives, financial or tax
situation or particular needs of any specific recipient. The details and
opinions contained in this document are provided by UBS without any
guarantee or warranty and are for the recipient’s personal use and
information purposes only. This document may not be reproduced,
redistributed or republished for any purpose without the written
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permission of UBS AG. This document contains statements that constitute
“forward-looking statements”, including, but not limited to, statements
relating to our future business development. While these forward-looking
statements represent our judgments and future expectations concerning
the development of our business, a number of risks, uncertainties and
other important factors could cause actual developments and results to
differ materially from our expectations.

UK
Issued in the UK by UBS Asset Management (UK) Ltd. Authorised and
regulated by the Financial Conduct Authority.

APAC

This document and its contents have not been reviewed by, delivered to
or registered with any regulatory or other relevant authority in APAC. This
document is for informational purposes and should not be construed as
an offer or invitation to the public, direct or indirect, to buy or sell
securities. This document is intended for limited distribution and only to
the extent permitted under applicable laws in your jurisdiction. No
representations are made with respect to the eligibility of any recipients of
this document to acquire interests in securities under the laws of your
jurisdiction. Using, copying, redistributing or republishing any part of this
document without prior written permission from UBS Asset Management
is prohibited. Any statements made regarding investment performance
objectives, risk and/or return targets shall not constitute a representation
or warranty that such objectives or expectations will be achieved or risks
are fully disclosed. The information and opinions contained in this
document is based upon information obtained from sources believed to
be reliable and in good faith but no responsibility is accepted for any
misrepresentation, errors or omissions. All such information and opinions
are subject to change without notice. A number of comments in this
document are based on current expectations and are considered
“forward-looking statements”. Actual future results may prove to be
different from expectations and any unforeseen risk or event may arise in
the future. The opinions expressed are a reflection of UBS Asset
Management'’s judgment at the time this document is compiled and any
obligation to update or alter forward-looking statements as a result of
new information, future events, or otherwise is disclaimed. You are
advised to exercise caution in relation to this document. The information
in this document does not constitute advice and does not take into
consideration your investment objectives, legal, financial or tax situation
or particular needs in any other respect. Investors should be aware that
past performance of investment is not necessarily indicative of future
performance. Potential for profit is accompanied by possibility of loss. If
you are in any doubt about any of the contents of this document, you
should obtain independent professional advice.

Australia
This document is provided by UBS Asset Management (Australia) Ltd,
ABN 31 003 146 290 and AFS License No. 222605.

Source for all data and charts (if not indicated otherwise): UBS Asset
Management
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