
 

 

 

 



 

 

What is priced in for the Fed, versus our expectation

Fed funds rate 2.38 Jun-19 Sep-19 Dec-19 Mar-20 Jun-20 Sep-20

Change implied by FF Futures (bp) 0 -6 -12 -16 -25 -30

Our weighted fair value estimate (bp) 0 -5 -5 -10 -10 -10

Our central scenario (bp) 0 0 0 0 0 0

UST Curve Spot yield 12m Fw Carry* Hedged to EUR

2y 2.42 2.37 123 -38

5y 2.42 2.48 52 -14

10y 2.60 2.70 32 -4

30y 3.00 3.04 17 1

* for a 1pd position over 12 months
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What is priced in for the ECB versus our expectations

ECB deposit facility rate -0.40 Jun-19 Sep-19 Dec-19 Mar-20 Jun-20 Sep-20

Change implied by OIS (bp) 0 0 -1 1 2 4

Our weighted fair value estimate (bp) 0 -1 -2 -1 2 6

Our central scenario (bp) 0 0 0 0 0 0

DBR curve Spot yield 12m Fwd Carry* (bp)

2y -0.57 -0.55 -4

5y -0.38 -0.28 12

10y 0.05 0.20 15

30y 0.70 0.76 5

* for a 1pd position over 12 months
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Valuation

What is priced in for the PBoC versus our expectations

1-month repo NDIRS 2.74 Jun-19 Sep-19 Dec-19 Mar-20 Jun-20 Sep-20

Change implied by forwards (bp) 14 17 19 19 20 21

Our weighted fair value estimate (bp) -1 -5 -8 -8 -8 -8

Our central scenario (bp) 0 -5 -10 -10 -10 -10

CGB curve Spot 12m Fw

2y GCNY2YR Index 2.92 3.14

5y GTCNY5YR Corp 3.16 3.41

10y GTCNY10YR Corp 3.41 3.56
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Valuation

What is priced in for the BoJ, versus our expectation

Policy balance rate 0.10 Jun-19 Sep-19 Dec-19 Mar-20 Jun-20 Sep-20

Change implied by futures (bp) -3 -3 -3 -4 -4 -4

Our weighted fair value estimate (bp) 0 0 0 0 0 0

Our central scenario (bp) 0 0 0 0 0 0

JGB Curve Spot yield 12m Fw Carry* Hedged to EUR

2y -0.15 -0.15 -7.0 -7.0

5y -0.15 -0.15 -2.9 -2.9

10y -0.03 0.06 4.5 4.5

30y 0.57 0.60 3.8 3.8

* for a 1pd position over 12 months
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