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What is priced in for the Fed, versus our expectations           

Fed funds rate 2.38 Sep-19 Dec-19 Mar-20 Jun-20 Sep-20 Dec-20 

Change implied by FF Futures (bps) -45 -65 -74 -88 -95 -101 

Our probably weighted expectation (bps) -55 -65 -70 -80 -85 -85 

Our central scenario (bps)   -50 -50 -50 -50 -50 -50 

USTs Spot yield 12m Fw Carry* Hedged to EUR 
2yr 1.86 1.74 89 -56 
5yr 1.85 1.89 39 -20 
10yr 2.07 2.18 27 -5 
30yr 2.60 2.64 14 1 
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What is priced in for the ECB versus our expectations           

ECB deposit facility rate -0.40 Sep-19 Dec-19 Mar-20 Jun-20 Sep-20 Dec-20 

Change implied by OIS (bps)   -11 -19 -23 -26 -26 -28 

Our probability-weighted expectation (bps) -15 -22 -23 -23 -23 -23 

Our central scenario (bps)   -20 -20 -20 -20 -20 -20 

DBR curve Spot yield 12m Fwd Carry* (bps) 
2yr -0.76 -0.83 -17 
5yr -0.67 -0.66 2 
10yr -0.37 -0.27 9 
30yr 0.23 0.30 4 

https://www.ecb.europa.eu/pub/pdf/scpwps/ecb.wp2295~3ac7c904cd.en.pdf
https://www.ecb.europa.eu/pub/pdf/scpwps/ecb.wp2295~3ac7c904cd.en.pdf



