ROBeCO

The Investment Engineers

Global Fixed Income Macro
Central bank watcher:
time to deliver

e Fed: make life easy and do 50
e ECB: a September to remember
e PBoC: easing by reform?

e BoJ: game theory

Central banks across the spectrum have made a big shift and are now focused on the best way to make their
policies more accommodative. But, after all the talking, it’s now time to deliver.

It looks as if the Fed will take the lead among the four major central banks. The ECB and BoJ have hinted at but
not yet delivered fresh stimulus in order to not create the impression that they are “outdoving” the Fed and
embarking on a currency war with the US. The Fed Article

will almost certainly cut rates in July and pave the For professional investors

way for the others to follow through. The market has July 2019

started to price in quite a bit of easing, so central

banks better deliver or run the risk of a fierce Martin van Vliet
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Federal Reserve: make life easy and do 50

e Fedto cut by 50 bps by September
e Risks are tilted towards more easing
* Yields to drift lower on a global scarcity of safe assets

An opportunity to get ahead of the curve

The Fed looks set to deliver an ‘insurance’ cut at the 31 July meeting. The main question now is by how much they will
reduce rates at this meeting. In our opinion it makes a lot of sense to cut rates by 50 bps, get ahead of the curve and
take the angle about the lingering talks about currency intervention. But, their communication in the past weeks has
been hinting more towards a 25 bps cut, which makes this the more likely outcome. Some important data have indeed
improved since the June meeting, with payrolls and retail sales surprising to the upside, and the US and China agreeing
to a sort of “trade truce”. That might tempt them to think 25 bps is enough. We think the market will respond
negatively to such decision, but this Fed still looks less in tune with markets than its predecessors.

Unfortunately 25 bps won't do the job. It will not be enough to convince markets and corporates that the Fed will do
everything it can to sustain economic momentum. It will not be enough to put some downward pressure on the dollar
and thus stop the rumors about currency intervention. A 25 bps move will also lack the power to lift inflation
expectations. Hopefully the FOMC members acknowledge this and cut by 50 bps. If not, the response to a smaller cut
will probably force them to cut rates again in September. So, in both scenarios we expect rates to be cut by 50 bps by
September. The main risk to this scenario is that the Fed will have to deliver more cuts.

What is priced in for the Fed, versus our expectations

Fed funds rate 2.38 Sep-19 Dec-19 Mar-20 Jun-20 Sep-20 Dec-20
Change implied by FF Futures (bps) -45 -65 74 -88 -95 -101
Our probably weighted expectation (bps) -55 -65 -70 -80 -85 -85
Our central scenario (bps) -50 -50 -50 -50 -50 -50

The market has priced in -100 for December 2020. For September this year the market is now very close to our
expectation. There is still some room for the Fed to surprise on the dovish side, for instance by immediately ending the
balance sheet rundown, but a dovish view is more or less priced in. Still, we would argue against a large repricing of
Fed expectations. US domestic conditions remain supported by stable consumer demand, but global economic
conditions remain challenging, ongoing trade disputes (with China or Europe) remain a risk and we see little evidence
of inflationary pressure. This keeps risk for the Fed funds rate tilted towards the downside, even after an insurance cut.

USTs Spot yield 12m Fw Carry* Hedged to EUR
2yr 1.86 1.74 89 -56

Syr 1.85 1.89 39 -20

10yr 2.07 2.18 27 -5

30yr 2.60 2.64 14 1

*for a 1pd position over 12 months

Conditions to remain supportive for US Treasuries

When looking at the US Treasuries market in isolation, arguments against owning Treasuries are easy to find. To name
a few: plenty of rate cuts are priced in, FX hedging costs are high, some important data have improved and real rates
have reached low levels. Still, we think the motives to go long Treasuries are more compelling: safe assets with a yield
are scarce, spreads versus peer markets remain elevated, there is still plenty of uncertainty regarding international
trade, the S&P just reached a new all-time high and risk markets might be in for a breather. We continue to favor long
positions in US Treasuries and have a preference for futures as an instrument.

2 | Article - For professional investors — July 2019



ROBe=CO

The Investment Engineers

Global scarcity of safe assets pushes down term premium, we expect more to come

Since the end of April, 10-year US Treasury yields have declined by approximately 50 bps. Expectations for central
bank rates continued to play a dominant role in determining interest rates. Changes in the term premium explain
circa 20 bps of lower rates. Longer-term inflation expectations have remained stable during this period.

The term premium has a cyclical component and it is quite extraordinary for the term premium to decrease in
episodes where the market is pricing in rate cuts by the central bank. The decline can be explained by the early
ending of the Fed’s balance sheet rundown and by speculation about a new round of QE by the ECB. We are of the
opinion that central bank policy has a global impact on term premia, as it forces investors out of their home market
to seek for yield elsewhere.,

For the coming months we don't expect a rise in the US term premium unless the US economy would slow further
and much more rate cuts would be priced in. In that case the whole yield spectrum would come down, but the short
end would lead this move. The more likely scenario is a continued grind lower in term premia, driven by a
continued scarcity of safe assets.

We don't expect any big changes in US long-term inflation expectations for now. An accommodative Fed policy
should ultimately lead to higher inflation expectations, but inflation pressures are still muted and the market
probably wants to see more evidence before believing any sustained pick-up in inflation.

100bps in rate cuts have been priced in, but we don't expect a correction there. US domestic economic conditions
still look reasonable, resulting from strong consumer demand, but the uncertainty around global growth and trade
remain elevated, as is visible in the weakening of business confidence. Risks are therefore tilted towards a greater
measure of easing than the ‘insurance’ cuts that are expected for the coming months.

To sum up, we expect yields to grind lower, primarily owing to a global scarcity of safe assets, especially those with
yield.

Chart 1. Fed expectations are down, inflation expectation are stable  Chart 2. Economic barometer now a mixed picture

Inflation expectations have not changed much US Economic Barometer
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European Central Bank: a September to remember

e ECB paves way for September stimulus package
e 10-year German yields at record lows thanks to rate cut discount
e Qutlook: neutral Bunds — use any further richening to move into swaps or other G10 bonds

Persistent inflation undershoot prompts fresh ECB stimulus

Although growth on the services side of the Eurozone economy is still holding up relatively well, manufacturing activity
has slumped even further in recent months. Against this backdrop longer-term inflation expectations, both of financial
markets and professional forecasters, have fallen further below the ECB’s medium-run target of “below but close to
2%" (see Chart 2 on the next page). To be sure, according to recent ECB research shorter-term inflation expectations
currently are a more important driver of core inflation in the Eurozone, which is still hovering around 1%. But at 0.85%
and 1.05%, respectively, the 1-year spot and 1-year/1-year forward inflation-linked swap rates give little reason to cheer.

Consequently, it was no surprise to see ECB President Draghi live up to his reputation and deliver a dovish message at
the July ECB meeting. While the ECB didnt deliver a rate cut, as some had expected, they unambiguously paved the
way for fresh monetary easing at the next policy meeting on September 12. First of all, the forward guidance on policy
rates was changed to now explicitly make reference to the expectation for policy rates at “lower levels” through 1H
2020 —a clear hint at a cut in the deposit facility rate (currently: -0.40%). This could be accompanied by measures to
mitigate the side-effects of negative interest rates on the banking system, such as a “tiered system for reserve
remuneration”. The ECB has also tasked committees to examine options for the “size and compaosition of potential new
net asset purchases”. Finally, Draghi stressed that the ECB is “determined to act”, in line with its commitment to
“symmetry” in the inflation aim. This could allow the ECB to let inflation hover above 2% for a while before withdrawing
policy accommodation. The bottom line is that the ECB decided to keep all options open on the forthcoming stimulus.

A rate cut in September seems pretty much a done deal now. We think there is a 50% chance of a 20 bps (rather than
10 bps) move. As we believe the risks are skewed to further rate easing — certainly if a tiered reserve system is
implemented — we agree with the market discount of c. 25 bps of rate cuts by Q12020 — even though our central
scenario is for 20 bps (see table below). That said, we do not exclude the possibility that instead of “tiering”, the ECB
opts for sweetening the terms of the TLTRO3s as a mitigating measure. On our calculations markets discount a roughly
60% probability of renewed net asset purchases at a monthly pace of EUR 30bn for 12 months. While we agree that the
odds of renewed net asset purchases are more likely than not, we feel it is not a done deal yet that large-scale
sovereign bond purchases and an increase in PSPP issuer/issue share limits from 33% to 50% are forthcoming. To
retain some ammunition the ECB could restart the APP within the existing limits or increase them to 40%, and signal
they could expand the program (and limits) further if conditions do not improve. Moreover, we cannot escape the
thought that relaunching a carbon copy of QET risks eventual disappointment, as QE1 failed to revive inflation
expectations in a sustained manner.

What is priced in for the ECB versus our expectations

ECB deposit facility rate -0.40  Sep-19 Dec-19 Mar-20 Jun-20 Sep-20 Dec-20
Change implied by OIS (bps) - -19 -23 -26 -26 -28
Our probability-weighted expectation (bps) -15 -22 -23 -23 -23 -23
Our central scenario (bps) -20 -20 -20 -20 -20 -20

10-year German yield at record lows thanks to rate-cut discount

The belly of the German curve has kept on trading one for one with the market’s pricing of ECB policy, having now
rallied towards the -0.7% area. Even at these levels, carry and rolldown are still positive (table above), but more so in
10-year space. Based on the approach we introduced in our previous Central Bank Watcher, we estimate 5 bps of this
(still) reflects flight to safety due to the repricing of Italian sovereign risk in May last year (Chart 4), while 15 bps reflects
the further richening due to ECB QE scarcity effects since mid-2016.

DBR curve Spot yield 12m Fwd Carry* (bps)
2yr -0.76 -0.83 -17
5yr -0.67 -0.66 2
10yr -0.37 -0.27 9
30yr 0.23 0.30 4

*for a 1pd position over 12 months
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Outlook: neutral Bunds — use episodes of further richening to move into swaps or other G10 bonds

e While our base case scenario sees 10-year Bund yields coming off their historic lows in Q4, on an improving
economic outlook (Chart 1) and some repricing of 2-year ahead OIS forwards, we would recommend keeping a
neutral position in Bunds for now. This is also consistent with our expectation of episodes of sharp flight-to-safety
flows in autumn (due to hard-Brexit fears, lingering Italian fiscal concerns and the threat of tariffs being imposed on
US imports of European cars).

e We expect the German 2510s and 5s10s curves to continue to trade directionally with 10-year outright. We also
retain a mild flattening bias on 10s30s, as 2s may struggle to rally much further, implied volatility is still low and the
prospect of QE2 will likely reinforce a grab for yield. However, positioning in long-end Germany seems crowded.

e We would use any further richening of German long-term government bonds to contemplate moving into other G10
bonds (such as 30yr JGBs, see BoJ section) or swaps. We doubt ECB QE2 would lead to a sharp widening of swap
spreads, given the reduced repo scarcity of bunds and increased search for positive carry.

Chart 1. Eurozone M1vs China & Eurczene OECD lead indicators Chart 2. Long-term inflation expectations at 2016 lows
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Chart 3. German 10yr Bund yield vs the 1-mth EONIA rate 2yr forward  Chart 4. 10yr Bund-OIS vs 10yr BTP-Bund spread
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People’s Bank of China: easing by reform?

e Further monetary easing forthcoming...
e ..asunderlying economic momentum is still struggling to gather pace
e 5-year CGBs still looking attractive versus USTs

PBoC to use reform to further ease financial conditions for the real economy

Recent activity data indicates that the slowdown in China’s economic growth broadly continued in the second quarter.
Indeed, while retail sales growth is showing signs of improvement, import growth, car production and the purchasing
managers’ indices so far have remained at subdued levels. That said, the earlier monetary and fiscal easing measures
are starting to slowly feed through, pointing to a cyclical pick-up in activity data over coming months. In fact, broad
credit growth in the Chinese economy, as measured by total social financing, has been drifting slowly higher in recent
months, driven by a pick-up in bank lending and higher local government bond issuance. Consequently, the closely
watched ‘credit impulse” metric — here we exclude central government borrowing — rose back into positive territory in
June for the first time since early 2017. Note that the OECD’s leading economic indicator for China is also hinting at an
impending cyclical pick-up in growth.

Even so, plenty of downside risks remain, including a renewed flare-up in the US-China trade dispute and a relapse in
bank lending due to the recent turbulence in the Chinese interbank market. Here we take some comfort — especially in
light of the large amount of certificates of deposit (NCDs) that have to be rolled in Q3 —from the fact that the spread
between yields on NCDs for lower- and higher-rated banks have tightened somewhat (Chart 2). All in all, given the
lingering downside risks and still-sluggish employment growth —the manufacturing PMI employment index hit a fresh
10-year low in June — we still expect the PBoC to deploy further monetary easing measures, including further (targeted)
cuts in the reserve requirement ratio (RRR) for banks.

As regards policy rates, PBoC Governor Yi Gang recently stated that “lowering interest rates is mainly to tackle
deflationary risks”, and that, given the moderate inflation (2.7% in June), current levels are “appropriate”. However, he
also pointed to the pending reform of the interest rate framework that could indirectly lead to lower borrowing costs for
the real economy: the 1-year Loan Prime Rate (4.31%), which is set to replace the 1-year benchmark lending rate
(4.35%) as the key reference rate for loans, could be linked to more market-oriented rates, such as the 1-year MLF or
TMLF rates, currently at respectively 3.30% and 3.15% (Chart 3). On the face of it, this makes small 5-10 bps cuts in the
PBoC 7-day reverse repo rate on the back of Fed rate easing seem less likely. However, given the downward impact on
bank’s net interest income from the envisaged reform and the reduction in bank lending rates, we still believe there is a
more than decent chance the PBoC cuts the 7-day reverse repo rate. While markets discount 5 bps of easing in 7-day
interbank repo market conditions by year-end, we see risks as skewed to somewhat stronger easing (see table below).

What is priced in for the PBoC versus our expectations

1-month repo NDIRS 2.55  Sep-19 Dec-19 Mar-20 Jun-20 Sep-20 Dec-20
Change implied by forwards (bps) -4 -5 -3 -1 -1 0
Our weighted fair value estimate (bps) -5 -10 -10 -10 -10 -10
Our central scenario (bps) -5 -5 -5 -5 -5 -5

5-year CGBs still looking attractive versus USTs

The net decline in the 1-month repo NDIRS and in the 2-year ahead repo NDIRS forwards since the end of April has
coincided with a retreat in 5-year government bond yields (Chart 4 on next page), confirming that CGB yields are still
predominantly driven by expectations about monetary policy. Meanwhile, with 5-year UST yields having come off their
June lows, 5-year UST-CGB spreads have fallen back below 120 bps. With 100 bps of Fed easing already discounted in
UST 5-year yields, and the odds of further Chinese rate easing not fully discounted in our view, we continue to favor
owning CGBs over 5-year USTs, also taking into account FX hedging costs considerations (for EUR investors) and the fact
that the process of Chinese Bond Index inclusion has only just begun.

CGB curve Spot 12m Fw
2yr 2.78 2.98
5yr 2.98 3.22
10yr 3.16 3.33
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Economic momentum still struggling to gather pace

e Qur economic barometer for China has failed to improve in recent months, hinting at a still-sluggish growth
momentum (Chart 1). This is mainly due to weaker financial health, and a lack of improvement in both the
consumer behavior (with lower employment offsetting stronger retail sales) and producer behavior category (due to
subdued manufacturing activity data).

e However, as the private sector credit impulse returned into positive territory in June, the lending conditions
component has showed an improvement, raising hopes of a cyclical pick-up in activity over coming months.

e Still, given the downside risks and subdued employment growth, Chinese policymakers are likely to double down on
macroeconomic stimulus to ensure that a sustained growth recovery takes hold.

Chart 1. Economic barometer has weakened in recent months Chart 2: AA+ to AAA+ NCD yield spread somewhat tighter
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Chart 3: Repo fixings keep hovering around PBoC reverse repo rate
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Bank of Japan: game theory

e Forward guidance to be extended
e BoJ a policy taker from the Fed and ECB
e  30-year JGBs looking attractive versus 30-year German Bunds

Extension of forward guidance

Muted underlying (core) inflation, a slowing global economy, and a domestic economy that has continued its slowly
deteriorating trend ever since the autumn of 2018, are causing headaches for the BoJ. Currently, markets are pricing in
12 bps of easing in the policy balance rate for the next year and a half. Whilst our central scenario continues to be that
the BoJ will leave monetary policy —i.e. the policy balance rate, the 10-year JGB target yield and QE purchases (both bond
and ETF) —unchanged for 2019, we do expect the BoJ to extend its forward guidance in the upcoming July and September
meetings, to acknowledge the mix of low domestic growth and a weaker external environment.

What is priced in for the BoJ, versus our expectation

Policy balance rate -0.10 Sep-19 Dec-19 Mar-20 Jun-20 Sep-20 Dec-20
Change implied by futures (bps) -5 -7 -8 -10 -1 -
Our probability-weighted expectation (bps) -1 -1 -2 -2 -6 -10
Our central scenario (bps) 0 0 0 0 -5 -5

Game theory

From a game theory perspective, it would seem rational for the BoJ to roll out some form of easing at the July or
September meetings, considering the risk of yen appreciation if the stepped-up easing by the ECB, the Fed and other
central banks were not matched. But, as we have argued in previous editions of the Central Bank Watcher, additional
easing to offset pressure on the yen would come at significant cost to the financial sector. Indeed, more easing in the
form of additional QE, or lowering of the policy rate or yield target, would depress profitability of the financial sector
further and potentially create financial instability for Japan'’s regional banks. Hence, the BoJ is faced with a trade-off
between a strengthening yen versus more pressure on the financial sector.

Therefore, in our view, the BoJ is likely to stick with its basic yet unrealistic expectation for domestic demand to strengthen
in the second half of 2019 —and is unlikely to introduce sudden and major easing that would be accompanied by negative
side effects. (Aggressively) extending forward guidance appears to be the most likely way to expand easing, as it would
achieve this at the lowest possible cost and would limit some of the upward pressure on the yen. It would also give the
BoJ some time to assess the medium-term impact on the yen of central bank easing elsewhere. Further monetary policy
easing is likely only in 2020. Specifically, we expect the BoJ to extend its forward guidance, signaling that it would
maintain the “current extremely low levels” of policy rates to “at least through around end-2021", thereby adjusting its
timeline from its previously indicated “at least through around spring 2020.”

Flattening bias
With growth and inflation momentum clearly settling at lower levels, we would favor holding 15-to-30-year JGBs versus
shorter-maturity JGBs. We see the long end of the curve flattening further.

JGB Curve Spot yield 12m Fw Carry* Hedged to EUR
2yr -0.22 -0.24 1.7 -11.8
5yr -0.24 -0.26 -4.8 -4.9
10yr -0.15 -0.08 2.8 2.8
30yr 0.35 0.38 2.6 2.6

*for a 1pd position over 12 months
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Market outlook

e Weseevaluein being long 30-year JGBs against 30-year German Bunds, for many reasons. Firstly, we think that on
a relative basis QE in Japan will have more market impact than in Europe. Secondly, trends in aging demographics
are much more pronounced in Japan than in Europe, leading to higher relative demand for fixed income assets.

e Even though the BoJ would like to see a steeper yield curve, we think that there are many reasons why the curve
should flatten further, and very strongly so. Reasons include lackluster domestic and global growth, very low but
anchored inflation expectations, demographics, and ongoing demand from price-insensitive buyers (QE, regulation,
etc.).

e We expect very modest upward movements in Japanese break-even inflation rates, mainly due to the planned VAT

hike later this year. Underlying inflationary pressures remain low in our view, due to structural economic trends like
changing demographics.

Chart 1. Money market futures price in lower rates Chart 2. Barometer shows weakness across almost all
compaonents
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Robeco is considered “participating affiliated” and some of their employees are “associated persons” of Robeco Institutional Asset Management US Inc. (“RIAM US") as per relevant SEC no-action guidance. Employees identified as associated
persons of RIAM US perform activities directly or indirectly related to the investment advisory services provided by RIAM US. In those situation these individuals are deemed to be acting on behalf of RIAM US, a US SEC registered investment
adviser. SEC regulations are applicable only to clients, prospects and investors of RIAM US. RIAM US is wholly owned subsidiary of ORIX Corporation Europe N.V. and offers investment advisory services to institutional clients in the US.
Additional Information for investors with residence or seat in Australia and New Zealand

This document is distributed in Australia by Robeco Hong Kong Limited (ARBN 156 512 659) (“Robeco”), which is exempt from the requirement to hold an Australian financial services license under the Corporations Act 2001 (Cth) pursuant
to ASIC Class Order 03/1103. Robeco is requlated by the Securities and Futures Commission under the laws of Hong Kong and those laws may differ from Australian laws. This document is distributed only to “wholesale clients” as that term
is defined under the Corporations Act 2001 (Cth). This document is not for distribution or dissemination, directly or indirectly, to any other class of persons. In New Zealand, this document is only available to wholesale investors within the
meaning of clause 3(2) of Schedule 1 of the Financial Markets Conduct Act 2013 ('FMCA’). This document is not for public distribution in Australia and New Zealand.

Additional Information for investors with residence or seat in Austria

This information is solely intended for professional investors or eligible counterparties in the meaning of the Austrian Securities Oversight Act.

Additional Information for investors with residence or seat in Brazil

The Fund may not be offered or sold to the publicin Brazil. Accordingly, the Fund has not been nor will be registered with the Brazilian Securities Commission — CVM, nor has it been submitted to the foregoing agency for approval. Documents
relating to the Fund, as well as the information contained therein, may not be supplied to the public in Brazil, as the offering of the Fund is not a public offering of securities in Brazil, nor may they be used in connection with any offer for
subscription or sale of securities to the public in Brazil.

Additional Information for investors with residence or seat in Canada

No securities commission or similar authority in Canada has reviewed or in any way passed upon this document or the merits of the securities described herein, and any representation to the contrary is an offence. Robeco Institutional Asset
Management B.V. is relying on the international dealer and international adviser exemption in Quebec and has appointed McCarthy Tétrault LLP as its agent for service in Quebec.

Additional information for investors with residence or seat in the Republic of Chile

Neither the issuer nor the Funds have been registered with the Superintendencia de Valores y Seguros pursuant to law no. 18.045, the Ley de Mercado de Valores and regulations thereunder. This document does not constitute an offer of,
or an invitation to subscribe for or purchase, shares of the Funds in the Republic of Chile, other than to the specific person who individually requested this information on his own initiative. This may therefore be treated as a “private offering”
within the meaning of article 4 of the Ley de Mercado de Valores (an offer that is not addressed to the public at large or to a certain sector or specific group of the public).

Additional Information for investors with residence or seat in Colombia

This document does not constitute a public offer in the Republic of Colombia. The offer of the Fund is addressed to less than one hundred specifically identified investors. The Fund may not be promoted or marketed in Colombia or to
Colombian residents, unless such promotion and marketing is made in compliance with Decree 2555 of 2010 and other applicable rules and regulations related to the promotion of foreign Funds in Colombia.

Additional Information for investors with residence or seat in the Dubai International Financial Centre (DIFC), United Arab Emirates

This material is being distributed by Robeco Institutional Asset Management B.V. (DIFC Branch) located at Office 209, Level 2, Gate Village Building 7, Dubai International Financial Centre, Dubai, PO Box 482060, UAE. Robeco Institutional
Asset Management B.V. (DIFC Branch) is regulated by the Dubai Financial Services Authority (“DFSA”) and only deals with Professional Clients or Market Counterparties and does not deal with Retail Clients as defined by the DFSA.
Additional Information for investors with residence or seat in France

Robeco is at liberty to provide services in France. Robeco France (only authorized to offer investment advice service to professional investors) has been approved under registry number 10683 by the French prudential control and resolution
authority (formerly ACP, now the ACPR) as an investment firm since 28 September 2012.

Additional Information for investors with residence or seat in Germany

This information is solely intended for professional investors or eligible counterparties in the meaning of the German Securities Trading Act

Additional Information for investors with residence or seat in Hong Kong

The contents of this document have not been reviewed by the Securities and Futures Commission (“SFC”) in Hong Kong. If you are in any doubt about any of the contents of this document, you should obtain independent professional
advice. This document has been distributed by Robeco Hong Kong Limited (“Robeco”). Robeco is regulated by the SFC in Hong Kong.

Additional Information for investors with residence or seat in Italy

This document is considered for use solely by qualified investors and private professional clients (as defined in Article 26 (1) (b) and (d) of Consob Regulation No. 16190 dated 29 October 2007). If made available to Distributors and individuals
authorized by Distributors to conduct promotion and marketing activity, it may only be used for the purpose for which it was conceived. The data and information contained in this document may not be used for communications with
Supervisory Authorities. This document does not include any information to determine, in concrete terms, the investment inclination and, therefore, this document cannot and should not be the basis for making any investment decisions.
Additional Information for investors with residence or seat in Japan

This document is considered for use solely by qualified investors and is being distributed by Robeco Japan Company Limited, registered in Japan as a Financial Instruments Business Operator, Kanto Local Finance Bureau (FIBO) registration
number 2780, Member of Japan Investment Advisors Association.

Additional Information for investors with residence or seat in Peru

The Fund has not been registered with the Superintendencia del Mercado de Valores (SMV) and is being placed by means of a private offer. SMV has not reviewed the information provided to the investor. This document is only for the
exclusive use of institutional investors in Peru and is not for public distribution.

Additional Information for investors with residence or seat in Shanghai

This material is prepared by Robeco Overseas Investment Fund Management (Shanghai) Limited Company (“Robeco Shanghai”) and is only provided to the specific objects under the premise of confidentiality. Robeco Shanghai has not yet
been registered as a private fund manager with the Asset Management Association of China. Robeco Shanghai is a wholly foreign-owned enterprise established in accordance with the PRC laws, which enjoys independent civil rights and
civil obligations. The statements of the shareholders or affiliates in the material shall not be deemed to a promise or guarantee of the shareholders or affiliates of Robeco Shanghai, or be deemed to any obligations or liabilities imposed to
the shareholders or affiliates of Robeco Shanghai.

Additional Information for investors with residence or seat in Singapore

This document has not been registered with the Monetary Authority of Singapore (“MAS"). Accordingly, this document may not be circulated or distributed directly or indirectly to persons in Singapore other than (i) to an institutional
investor under Section 304 of the SFA, (i) to a relevant person pursuant to Section 305(1), or any person pursuant to Section 305(2), and in accordance with the conditions specified in Section 305, of the SFA, or (iii) otherwise pursuant to,
and in accordance with the conditions of, any other applicable provision of the SFA. The contents of this document have not been reviewed by the MAS. Any decision to participate in the Fund should be made only after reviewing the
sections regarding investment considerations, conflicts of interest, risk factors and the relevant Singapore selling restrictions (as described in the section entitled “Important Information for Singapore Investors”) contained in the prospectus.
You should consult your professional adviser if you are in doubt about the stringent restrictions applicable to the use of this document, regulatory status of the Fund, applicable regulatory protection, associated risks and suitability of the
Fund to your objectives. Investors should note that only the sub-Funds listed in the appendix to the section entitled “Important Information for Singapore Investors” of the prospectus (“Sub-Funds”) are available to Singapore investors. The
Sub-Funds are notified as restricted foreign schemes under the Securities and Futures Act, Chapter 289 of Singapore (“SFA”) and are invoking the exemptions from compliance with prospectus registration requirements pursuant to the
exemptions under Section 304 and Section 305 of the SFA. The Sub-Funds are not authorized or recognized by the MAS and shares in the Sub-Funds are not allowed to be offered to the retail public in Singapore. The prospectus of the Fund
is not a prospectus as defined in the SFA. Accordingly, statutory liability under the SFA in relation to the content of prospectuses would not apply. The Sub-Funds may only be promoted exclusively to persons who are sufficiently experienced
and sophisticated to understand the risks involved in investing in such schemes, and who satisfy certain other criteria provided under Section 304, Section 305 or any other applicable provision of the SFA and the subsidiary legislation
enacted thereunder. You should consider carefully whether the investment is suitable for you. Robeco Singapore Private Limited holds a capital markets services license for fund management issued by the MAS and is subject to certain
clientele restrictions under such license.

Additional Information for investors with residence or seat in Spain

Robeco Institutional Asset Management BV, Branch in Spain is registered in Spain in the Commercial Registry of Madrid, in v.19.957, page 190, section 8, page M-351927 and in the Official Register of the National Securities Market
Commission of branches of companies of services of investment of the European Economic Space, with the number 24. It has address in Street Serrano 47, Madrid and CIF W0032687F. The investment funds or SICAV mentioned in this
document are regulated by the corresponding authorities of their country of origin and are registered in the Special Registry of the CNMV of Foreign Collective Investment Institutions marketed in Spain.

Additional Information for investors with residence or seat in South Africa

Robeco Institutional Asset Management B.V is registered and regulated by the Financial Sector Conduct Authority in South Africa.

Additional Information for investors with residence or seat in Switzerland

This document is exclusively distributed in Switzerland to qualified investors as defined in the Swiss Collective Investment Schemes Act (CISA). This material is distributed by RobecoSAM AG, postal address: Josefstrasse 218, 8005 Zurich.
ACOLIN Fund Services AG, postal address: Affolternstrasse 56, 8050 Ziirich, acts as the Swiss representative of the Fund(s). UBS Switzerland AG, Bahnhofstrasse 45, 8001 Zurich, postal address: Europastrasse 2, P.O. Box, CH-8152 Opfikon,
acts as the Swiss paying agent. The prospectus, the Key Investor Information Documents (KIIDs), the articles of association, the annual and semi-annual reports of the Fund(s), as well as the list of the purchases and sales which the Fund(s)
has undertaken during the financial year, may be obtained, on simple request and free of charge, at the office of the Swiss representative ACOLIN Fund Services AG. The prospectuses are also available via the website www.robeco.ch.
Additional Information for investors with residence or seat in the United Arab Emirates

Some Funds referred to in this marketing material have been registered with the UAE Securities and Commodities Authority (the Authority). Details of all Registered Funds can be found on the Authority’s website. The Authority assumes no
liability for the accuracy of the information set out in this material/document, nor for the failure of any persons engaged in the investment Fund in performing their duties and responsibilities.

Additional Information for investors with residence or seat in the United Kingdom

Robeco is subject to limited regulation in the UK by the Financial Conduct Authority. Details about the extent of our regulation by the Financial Conduct Authority are available from us on request.

Additional Information for investors with residence or seat in Uruguay

The sale of the Fund qualifies as a private placement pursuant to section 2 of Uruguayan law 18,627. The Fund must not be offered or sold to the public in Uruguay, except in circumstances which do not constitute a public offering or
distribution under Uruguayan laws and regulations. The Fund is not and will not be registered with the Financial Services Superintendency of the Central Bank of Uruguay. The Fund corresponds to investment funds that are not investment
funds regulated by Uruguayan law 16,774 dated September 27,1996, as amended.

Additional Information concerning RobecoSAM Collective Investment Schemes

The RobecoSAM collective investment schemes (“RobecoSAM Funds”) in scope are sub-Funds under the Undertakings for Collective Investment in Transferable Securities (UCITS) of MULTIPARTNER SICAV, managed by GAM (Luxembourg)
S.A., ("Multipartner”). Multipartner SICAV is incorporated as a Société d'Investissement a Capital Variable which is governed by Luxembourg law. The custodian is State Street Bank Luxembourg S.C.A., 49, Avenue J. F. Kennedy, L-1855
Luxembourg. The prospectus, the Key Investor Information Documents (KIIDs), the articles of association, the annual and semi-annual reports of the RobecoSAM Funds, as well as the list of the purchases and sales which the RobecoSAM
Fund(s) has undertaken during the financial year, may be obtained, on simple request and free of charge, via the website www.robecosam.com.
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