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Topic of the week: France, under the volcano

Despite the continued deterioration of the debt, the situation is not
really alarming at the moment. Lower interest rates have significantly
reduced debt service, so sustainability is not an issue;

This conclusion holds, however, if and only if the significant deficit A
inherited from the Covid period is reduced to a more reasonable level Stéphane Déo
and rates remain low; Head of markets strategy

. . . : tephane.d trum.
A victory by the extreme right could challenge this precarious balance SRS 0. S e
and put France’s debt on a very worrying trajectory:

The market seems very complacent regarding that risk.

Market review: ECB: flexibility, optionality, gradualism... until June?

Lagarde defends a cautious approach, the euro stalls;

Extreme volatility on bonds and steepening of curves; Axel Botte
Global strategist
Swap spreads still under pressure; axel.botte@ostrum.com

Le Nasdag (-6% en avril) ne résiste pas a la remontée du T-note.

Chart of the week

" The price of natural gas in the United States

Per milion Brifish thermal units exceeded the $8 mark during the session to

reach a 13-year high. The supply is struggling to

2 adapt to the sharp increase in demand after the
Covid-19 crisis.

This is also amplified by the sharp increase in :

8 liquefied natural gas exports to Europe in order ZOUh.oure BQUSbIh .

to reduce its dependence on Russian gas. Emerging countr,'es strategist
zouhoure.bousbih@ostrum.com

Inventories are thus 18% lower than normal
while a drop in temperatures is expected at the
end of the month.
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Figure of the week

For the 1st time since March 2020, the DXY dollar index \
rose above 101 on expectations of an aggressive )
Federal Reserve rate hike against other central banks. Aline Goupil- Raguénes

Developed countries strategist
aline.goupil-raguenes@ostrum.com

Source : Ostrum AM
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eTopic of the week

France, under the
volcano

Despite the very strong rise in public debt
over the past two decades, the sustainability
of French debt is not really a cause for
concern. Under the assumption that the
massive 2021 deficit, largely due to the Covid
crisis, the debt level will stabilize. But this
owes a lot to the level of rates that allows to
support a high level of debt without the cost
exploding. If the market got scared after the
presidential elections and the rates went up,
all of this would become much more
complicated.

A chronic deficit

France is not a model of budgetary orthodoxy. According to
the OECD’s latest Outlook, France’s average deficit since
2004 has been 4.4% of GDP. This figure places France in
12th position among the 16 countries of the Eurozone on the
chart below.

Euro Zone: public deficits
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It should be added that during this period France’s debt to
GDP was lower than the Eurozone average, albeit by a small
amount, until 2014 and that it benefited from relatively low
interest rates compared to the Eurozone average. As a
result, debt service remained limited and well below
average. In other words, the primary deficit (i.e. the deficit
before debt service) places France on an even more
worrying level. The primary deficit averaged 1.9% over the
period, ranking France 14th. We are only beaten by Latvia
and Ireland.
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To illustrate the point, we did a simulation of the French debt
trajectory if France had had Italy’s primary balance over the
entire period.

Using the latest OECD outlook, France’s GDP debt was
115.1% in 2021. According to our calculations, if France had
led the Italian policy, and all other things being equal, its debt
on GDP would have fallen to 34.7%. The bad boy in terms
of fiscal policy is not always the one we think.
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As long as rates stay low

Despite the continued deterioration of the debt, the situation
is not really alarming at the moment. And this is above all
because the increase in the debt has been accompanied by
a fall in rates. The debt-to-GDP ratio is therefore less
worrying than it would have been a decade or two ago.

It should be noted that the debt-to-GDP ratio is a heresy. We
divide a stock (the debt) by a flow (the GDP) which is totally
inappropriate from a methodological point of view. But come
on, nobody cares.

The important point is that debt servicing, and therefore
long-term sustainability, is also affected by the level of rates.
Again, using the OECD figures, we have seen a steady
decline in debt service since 2010, when it was $50.4 billion,
whereas it was only $26.1 billion in 2021. The decline in
interest rates thus dominated the effect of the increase in
debt.

According to our calculations, this burden is expected to fall
again this year by one or two billion, despite the recent
increase in rates. Indeed, the new debt will be issued at rates
that remain historically low while the debt reaching maturity
will be reissued at rates much lower than the coupons it paid.

A few calculations, reproduced in the graph below, show that
the share of debt servicing collapsed, accounting for 5.7% of
State expenditure (and 3.1% of GDP) in 1995 and currently
only 1.6% of State expenditure (and 0.7% of GDP).
There are several consequences to this:

e on the one hand this shows that the approach in

terms of debt to GDP is very inadequate and even
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misleading;

e on the other hand, the situation in terms of debt
sustainability is not worrying at this level, since the
burden of debt has paradoxically improved;

e finally, and perhaps most importantly, this
reasoning only holds up as long as rates fall. A
change in trend would be very difficult to absorb.

France, debt service
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Admittedly, budgetary ambition remains very deficient. But,
thanks to lower rates, the sustainability of public debt is not
open to doubt.

The debt trajectory, and therefore French fiscal
sustainability, is not really worrying, under two assumptions.

First hypothesis: the deficit is reduced to a reasonable level.
The OECD forecasts show a deficit of 8.0% in 2021 but
falling to 3.8% in 2023, which is a much more reasonable
number but implies a rigorous budgetary consolidation by
then.

So far we’re nowhere near that. Again on the basis of the
OECD figures, we calculate the “stabilizing deficit” (in
economist’s jargon this is the deficit needed to keep the
debt-to-GDP ratio constant) for 11 countries in the
Eurozone. France is part of a group that includes Belgium,
Spain and Italy, with a debt of more than 100% but above all
a deficit 1.5 ppt higher than the stabilizing deficit. This means
that the debt to GDP is still on a very clearly upward
trajectory.

Fiscal consolidation is inevitable to return to a long-term
sustainable deficit.

It is also appropriate to examine the rating of the agencies
when reading this graph. France has an AA rating for S&P
while Spain is A and lItaly BBB. This difference is not an
obvious one to justify if we simply look at the budget figures.
This note, however, helps to maintain favourable borrowing
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conditions for France.

Budget situation
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The
other side of the coin is that when the debt level is high, the
future trajectory of that same debt is very much dependent
on the level of rates. If rates rise, debt service reacts in
proportion to the debt stock, thus adding to the deficit. More
deficit is a debt that grows faster ... and thus a deficit that
grows even deeper. An exponential path from which it is
difficult to get out.

The next graph shows a simulation we did. For 2022 and
2023, we take the OECD projections, and then we assume
an unchanged fiscal policy. With a primary deficit of 3.8%
(the OECD figure for 2023), the debt is broadly stabilized.

France: debt to GDP
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An increase in the level of rates of 1 ppt, which is not
excessive, would put the debt on a trajectory that would rise
again quite clearly. It should be noted, however, that in the
simulation below, we assume that the cost of debt is
increasing by 1 ppt, and a large part of this debt will only be
renewed gradually, and therefore the impact would be more
diffuse. The fact remains that the trajectory is becoming
worrisome.

The
RN'’s election platform, with a package of measures that, if
implemented, would lead to a much larger deficit, is
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therefore a source of risk that must not be overlooked. In this
case, the risk of a loss of market confidence, and thus of
significantly higher rates, is also very likely. Finally, in the
case of a victory of the extreme right it will also be necessary
to make the hypothesis that the will of European solidarity
will be reduced to the maximum and that the mechanisms of
stabilization would not be used. Again, it's a safety net that
would disappear.

Right now the markets don’t seem to take the risk very
seriously. Admittedly, the French spreads have diverged, but
in a general movement to increase the risk premium. The
graph below shows that the French spreads are at a level
that is completely in line with the current score. So there is
no idiosyncratic risk included. There is no risk premium for
French elections.

10-year spread vs. rating, April 13, 2022
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It is also interesting to note that, if the French spread has
deviated, the probability of a Frexit has not moved at all while
the probability of an RN government is increasing. We look
at the difference between two CDS (Credit Default Swap,
contracts that insure the investor against the risk of default
of an issuer). There are two types of sovereign CDS, the
“D03” and “D14”, the second provides a broader assurance
with in particular a trigger for risk of redenomination, and
therefore exit from the Euro. The difference between the two
CDSs can therefore be seen as a measure of the risk of exit
from the Euro seen by the markets.
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However, the difference between the two has hardly
changed (cf. the Bloomberg chart below) despite the
increase in the RN in the polls. The nonsense of the Frexit
is forgotten, the market no longer believes in it at all.

1D 30 1M 6M YID 1Y S5Y Max Daily v Table

Last Price
M CFRTR1US Curncy 25.777 +.981
M CY256812 Curncy 12.350 -.795

Economists talk about “multiple balances”, as is the case for
the French debt. While market confidence remains, rates
remain low and the sustainability of French debt is not really
at risk. Market confidence is therefore justified. If markets,
on the other hand, lose confidence, rates rise, and the long-
term sustainability of debt is more than precarious. Then the
markets are right to be afraid.

So it's very volatile, and it's not impossible to move from one
“balance” to the other. It’'s all about trust. In this context, the
position of the market, which seems to care about elections
as if it were a bad thing, seems to us to be far too
complacent. The risk is not only that of a risk premium which
is rising sharply but also of a very complicated budgetary
situation.

Stéphane Déo
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Market review

Despite high inflation, the ECB insists on
the necessary flexibility of its policy.

T-notes and Bunds are experiencing considerable volatility
with a weekly amplitude of rate variations close to 20 bp.
High volatility is symptomatic of the uncertainty surrounding
the extent of monetary tightening now required to anchor
inflation at central bank targets. In the United States, Fed
members have, for several weeks now, hinted at the start of
quantitative tightening and a 50 bp rate hike in May. US
inflation stood at 8.5% in March. The strength of the dollar
helped reduce upward pressure on the prices of imported
consumer goods, so that the underlying index slowed to
0.3%m. Retail sales remained solid in March (+17.7% at an
annualized rate in 1Q 22) but the rise in gasoline is forcing
decisions to cut back some spending, especially as the level
of goods consumption is still abnormally high. Upbeat
activity surveys (Empire at +24 in April) and the rebound in
household confidence nevertheless bode well for US growth
going forward.

In the euro area, inflation is a concern at 7.5% in March and
would undoubtedly require a truly restrictive monetary policy.
However, the ECB is facing increased risks of an economic
downturn due to the war in Ukraine. Household and
business confidence has fallen. Bank lending surveys point
to a tightening of credit conditions in the first quarter, which
should lead to a slowdown in credit growth. The April 14
press conference was an opportunity for Christine Lagarde
to recall that flexibility, gradualism and optionality will
continue to shape the ECB's asset purchase programs. The
APP will be reduced from €40 billion in April to €20 billion in
June, but an extension into the third quarter is possible.
Tapping the remaining envelope of the PEPP (approximately
€150 billion) is also a possibility under certain conditions.
The first rate hike will come after the end of QE, without
further indication. In addition, the ECB's communication
seemingly ignores the weakness in the euro exchange rate.
The single currency plunged below $1.08 during Christine
Lagarde's speech. However, there were rumors of a
consensus within the Governing council for a rate hike as
early as July. The jury is still out on this matter. In June, the
ECB will likely lower its growth projection and raise expected
inflation. The markets will scrutinize the decimal point of the
inflation projection for 2024 which could open the door to a
rate hike. The risk of a recession is already palpable in
Germany. Christine Lagarde also refuted speculation about
a new market stabilization program... while emphasizing
that the ECB could intervene quickly (see SMP, PEPP). As
for the political risk in France, a market intervention seems
inconceivable.
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Fixed income markets remain extremely volatile. The short
investor positioning ahead of the March CPI release was
unwound later last week. The T-note yield hence initially
rose to 2.84% before dipping back below 2.70% before
closing the week at 2.82%. This latest movement reflects the
reduction in risky positions before the long Easter break. The
steepening of the yield curve is brutal. The 2-10 year spread
(+34 bp) was up +19 bp over one week. A 50bp rise now
looks set in May but the upcoming quantitative tightening is
starting to reverse the flattening pressure that has prevailed
so far. The T-note may quickly test the 3% threshold.
Mortgage rates have crossed the 5% threshold at 30 years,
which will cause a slowdown in residential investment. As
regards the euro bond markets, the Bund followed on from
the rise in the T-note yields. UST-Bund spread resistance
around 200bp fostered Bund selling flows. The German 10-
year bond did not benefit from the slight decline in short rate
expectations after the ECB's communication (-3 bp on
Schatz). Curve steepening (79 bp on the 2-10 year spread)
has therefore resumed in the euro area as inflation
expectations increased further. The 10-year break-even
inflation rate is still around 2.90%. The German 30-year yield
is now trading above 1%. French 10-year spreads stabilized
around 50bp ahead of the second round of presidential
elections. The ltalian BTP hovers around 165 bp. However,
this lull in sovereign spreads has no effect on the level of
swap spreads, which remain fragile. The 10-year swap
spread indeed rose to around 75 bps.

The credit market is under pressure. The IG spread in the
euro area (134bp against Bund) is up 5bp so far in April.
Competition from higher sovereign yields and the expected
cyclical downturn in the euro area imply a risk of further
widening of spreads. Support from the CSPP (€1.8bn in the
first week of April) and contained net issuance limit the
expected rise in spreads to 4bp over the one-month horizon.
The high yield market is experiencing a resurgence of risk
aversion. Spreads were up 17bp over one week at 410bp
against Bund. The absence of new speculative-grade bond
issues for six weeks is a sign of difficult market conditions
for corporate issuers. Redemptions on high-yield funds are
accumulating as protection buying on CDS indices (XO at
375 bp) emerge.

Equity markets are having a rough start in the second
quarter. The Nasdaq is down 6% in April, the European
indices fell by around 1%. Fund inflows in the United States
are insufficient to compensate for the discount in valuations
due to the rise in rates, in particular on growth stocks.
Earnings releases from US banks are far from stellar. The
earnings season is also marked by early profit warnings in
Europe.

Axel Botte
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e Main market indicators

G4 Government Bonds
EUR Bunds 2y

EUR Bunds 10y

EUR Bunds 2s10s

USD Treasuries 2y
USD Treasuries 10y
USD Treasuries 2s10s
GBP Gilt 10y

JPY JGB 10y

€ Sovereign Spreads (10y)

France
Italy
Spain

Inflation Break-evens (10y)
EUR 10y Inflation Swap
USD 10y Inflation Swap
GBP 10y Inflation Swap

EUR Credit Indices

EUR Corporate Credit OAS
EUR Agencies OAS
EUR Securitized - Covered OAS
EUR Pan-European High Yield OAS
EUR/USD CDS Indices 5y
iTraxx 1G
iTraxx Crossover
CDXIG

CDX High Yield

Emerging Markets

JPM EMBI Global Div. Spread
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EUR/USD
GBP/USD
USD/JPY
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Crude Brent
Gold

Equity Market Indices

S&P 500

EuroStoxx 50

CAC 40

Nikkei 225

Shanghai Composite

VIX - Implied Volatility Index
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19-Apr-22 1wk (bp) 1m (bp) 2022 (bp)
0.07% -1 +41 +69
0.93% +110
85.1bp
2.47% +174
2.88% +137
40.7bp
1.97% +100
0.25% +0 +1 +4
19-Apr-22 1wk (bp) 1m (bp) 2022 (bp)
46.63bp -4 +3 +9
160.92bp -1 +12 +26
91.41bp -1 +2 +17
19-Apr-22 1wk (bp) 1m (bp) 2022 (bp)
3.05% +5 +47 +96
3.13% +5 +5 +36
4.55% -3 -5 +37
19-Apr-22 2022 (bp)
134bp +2 -18 +39
63bp -2 -2 +14
74bp +2 +1 +28
410bp +17 -43 +92
19-Apr-22 1wk (bp) 1m (bp) 2022 (bp)
80bp +2 +2 +33
383bp +10 +11 +141
74bp +3 +2 +25
412bp +8 +45 +119
19-Apr-22 1wk (bp) 1m (bp) 2022 (bp)
404bp -1 -55 +36
19-Apr-22 1wk (%) 1m (%) 2022 (%)
$1.079 -0.314 -2.015 -5.1
$1.302 0.108 -1.169 -3.8
JPY 128 -2.245 -6.853 -10.3
19-Apr-22 -lwk ($) 2022 (%)
$111.8 $13.3 $6.7 46.34
$1979.2 $12.4 $43.3 8.20
19-Apr-22 -1wk (%) -1m (%) 2022 (%)
4392 -2.15 -1.60 -7.9
3808 -1.30 1.88 -11.4
6 514 -0.53 2.49 -8.9
26 985 2.47 0.59 -6.3
3194 -0.60 -1.75 -12.2
22.56 -7.43 -5.49 31.0

Source: Bloomberg, Ostrum AM
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Additional notes

Asset management company regulated by AMF under n® GP-18000014 — Limited company with a share capital of 48 518 602 €. Trade register
n°525 192 753 Paris — VAT : FR 93 525 192 753 — Registered Office: 43, avenue Pierre Mendés-France, 75013 Paris —

This document is intended for professional, in accordance with MIFID. It may not be used for any purpose other than that for which it was
conceived and may not be copied, distributed or communicated to third parties, in part or in whole, without the prior written authorization of
Ostrum Asset Management.

None of the information contained in this document should be interpreted as having any contractual value. This document is produced purely
for the purposes of providing indicative information. This document consists of a presentation created and prepared by Ostrum Asset
Management based on sources it considers to be reliable.

Ostrum Asset Management reserves the right to modify the information presented in this document at any time without notice, which under no
circumstances constitutes a commitment from Ostrum Asset Management.

The analyses and opinions referenced herein represent the subjective views of the author(s) as referenced, are as of the date shown and are
subject to change without prior notice. There can be no assurance that developments will transpire as may be forecasted in this material. This
simulation was carried out for indicative purposes, on the basis of hypothetical investments, and does not constitute a contractual agreement
from the part of Ostrum Asset Management.

Ostrum Asset Management will not be held responsible for any decision taken or not taken on the basis of the information contained in this
document, nor in the use that a third party might make of the information. Figures mentioned refer to previous years. Past performance does
not guarantee future results. Any reference to a ranking, a rating or an award provides no guarantee for future performance and is not constant
over time. Reference to a ranking and/or an award does not indicate the future performance of the UCITS/AIF or the fund manager.

Under Ostrum Asset Management’s social responsibility policy, and in accordance with the treaties signed by the French government, the funds
directly managed by Ostrum Asset Management do not invest in any company that manufactures, sells or stocks anti-personnel mines and
cluster bombs.

Final version dated 19/04/2022

This material has been provided for information purposes only to investment service providers or other Professional Clients, Qualified
or Institutional Investors and, when required by local regulation, only at their written request. This material must not be used with Retail
Investors.

In the E.U. (outside of the UK and France): Provided by Natixis Investment Managers S.A. or one of its branch offices listed below.
Natixis Investment Managers S.A. is a Luxembourg management company that is authorized by the Commission de Surveillance du
Secteur Financier and is incorporated under Luxembourg laws and registered under n. B 115843. Registered office of Natixis Investment
Managers S.A.: 2, rue Jean Monnet, L-2180 Luxembourg, Grand Duchy of Luxembourg. Italy: Natixis Investment Managers S.A.,
Succursale Italiana (Bank of Italy Register of Italian Asset Management Companies no 23458.3). Registered office: Via San Clemente
1, 20122 Milan, ltaly. Germany: Natixis Investment Managers S.A., Zweigniederlassung Deutschland (Registration number: HRB
88541). Registered office: Im Trutz Frankfurt 55, Westend Carrée, 7. Floor, Frankfurt am Main 60322, Germany. Netherlands: Natixis
Investment Managers, Nederlands (Registration number 50774670). Registered office: Stadsplateau 7, 3521AZ Utrecht, the Netherlands.
Sweden: Natixis Investment Managers, Nordics Filial (Registration number 516405-9601 - Swedish Companies Registration Office).
Registered office: Kungsgatan 48 5tr, Stockholm 111 35, Sweden. Spain: Natixis Investment Managers, Sucursal en Espafa. Serrano
n°90, 6th Floor, 28006, Madrid, Spain. Belgium: Natixis Investment Managers S.A., Belgian Branch, Louizalaan 120 Avenue Louise,
1000 Brussel/Bruxelles, Belgium.

In France: Provided by Natixis Investment Managers International — a portfolio management company authorized by the Autorité des
Marchés Financiers (French Financial Markets Authority - AMF) under no. GP 90-009, and a public limited company (société anonyme)
registered in the Paris Trade and Companies Register under no. 329 450 738. Registered office: 43 avenue Pierre Mendés France,
75013 Paris.

In Switzerland: Provided for information purposes only by Natixis Investment Managers, Switzerland Sarl, Rue du Vieux College 10,
1204 Geneva, Switzerland or its representative office in Zurich, Schweizergasse 6, 8001 Zirich.

In the British Isles: Provided by Natixis Investment Managers UK Limited which is authorised and regulated by the UK Financial
Conduct Authority (register no. 190258) - registered office: Natixis Investment Managers UK Limited, One Carter Lane, London, EC4V
5ER. When permitted, the distribution of this material is intended to be made to persons as described as follows: in the United Kingdom:
this material is intended to be communicated to and/or directed at investment professionals and professional investors only; in Ireland:
this material is intended to be communicated to and/or directed at professional investors only; in Guernsey: this material is intended to
be communicated to and/or directed at only financial services providers which hold a license from the Guernsey Financial Services
Commission; in Jersey: this material is intended to be communicated to and/or directed at professional investors only; in the Isle of
Man: this material is intended to be communicated to and/or directed at only financial services providers which hold a license from the
Isle of Man Financial Services Authority or insurers authorised under section 8 of the Insurance Act 2008.

In the DIFC: Provided in and from the DIFC financial district by Natixis Investment Managers Middle East (DIFC Branch) which is
regulated by the DFSA. Related financial products or services are only available to persons who have sufficient financial experience
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and understanding to participate in financial markets within the DIFC, and qualify as Professional Clients or Market Counterparties as
defined by the DFSA. No other Person should act upon this material. Registered office: Unit L10-02, Level 10 ,ICD Brookfield Place,
DIFC, PO Box 506752, Dubai, United Arab Emirates

In Japan: Provided by Natixis Investment Managers Japan Co., Ltd., Registration No.: Director-General of the Kanto Local Financial
Bureau (kinsho) No. 425. Content of Business: The Company conducts discretionary asset management business and investment
advisory and agency business as a Financial Instruments Business Operator. Registered address: 1-4-5, Roppongi, Minato-ku, Tokyo.
In Taiwan: Provided by Natixis Investment Managers Securities Investment Consulting (Taipei) Co., Ltd., a Securities Investment
Consulting Enterprise regulated by the Financial Supervisory Commission of the R.O.C. Registered address: 34F., No. 68, Sec. 5,
Zhongxiao East Road, Xinyi Dist., Taipei City 11065, Taiwan (R.O.C.), license number 2020 FSC SICE No. 025, Tel. +886 2 8789 2788.
In Singapore: Provided by Natixis Investment Managers Singapore Limited (company registration no. 199801044D) to distributors and
institutional investors for informational purposes only.

In Hong Kong: Provided by Natixis Investment Managers Hong Kong Limited to institutional/ corporate professional investors only.

In Australia: Provided by Natixis Investment Managers Australia Pty Limited (ABN 60 088 786 289) (AFSL No. 246830) and is intended
for the general information of financial advisers and wholesale clients only .

In New Zealand: This document is intended for the general information of New Zealand wholesale investors only and does not constitute
financial advice. This is not a regulated offer for the purposes of the Financial Markets Conduct Act 2013 (FMCA) and is only available
to New Zealand investors who have certified that they meet the requirements in the FMCA for wholesale investors. Natixis Investment
Managers Australia Pty Limited is not a registered financial service provider in New Zealand.

In Latin America: Provided by Natixis Investment Managers S.A.

In Uruguay: Provided by Natixis Investment Managers Uruguay S.A., a duly registered investment advisor, authorised and supervised
by the Central Bank of Uruguay. Office: San Lucar 1491, Montevideo, Uruguay, CP 11500. The sale or offer of any units of a fund
qualifies as a private placement pursuant to section 2 of Uruguayan law 18,627.

In Colombia: Provided by Natixis Investment Managers S.A. Oficina de Representacion (Colombia) to professional clients for
informational purposes only as permitted under Decree 2555 of 2010. Any products, services or investments referred to herein are
rendered exclusively outside of Colombia. This material does not constitute a public offering in Colombia and is addressed to less than
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In Mexico Provided by Natixis IM Mexico, S. de R.L. de C.V., which is not a regulated financial entity, securities intermediary,
or an investment manager in terms of the Mexican Securities Market Law (Ley del Mercado de Valores) and is not registered
with the Comisién Nacional Bancaria y de Valores (CNBV) or any other Mexican authority. Any products, services or
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of certain ETFs may be listed in the Sistema Internacional de Cotizaciones (SIC), such listing does not represent a public
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Investment Managers is an entity organized under the laws of France and is not authorized by or registered with the CNBV
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Managers and/or any of its investment management subsidiaries, which are also not authorized by or registered with the
CNBV or any other Mexican authority.

The above referenced entities are business development units of Natixis Investment Managers, the holding company of a diverse line-
up of specialised investment management and distribution entities worldwide. The investment management subsidiaries of Natixis
Investment Managers conduct any regulated activities only in and from the jurisdictions in which they are licensed or authorized. Their
services and the products they manage are not available to all investors in all jurisdictions. It is the responsibility of each investment
service provider to ensure that the offering or sale of fund shares or third party investment services to its clients complies with the
relevant national law.

The provision of this material and/or reference to specific securities, sectors, or markets within this material does not constitute
investment advice, or a recommendation or an offer to buy or to sell any security, or an offer of any regulated financial activity. Investors
should consider the investment objectives, risks and expenses of any investment carefully before investing. The analyses, opinions,
and certain of the investment themes and processes referenced herein represent the views of the portfolio manager(s) as of the date
indicated. These, as well as the portfolio holdings and characteristics shown, are subject to change. There can be no assurance that
developments will transpire as may be forecasted in this material. Past performance information presented is not indicative of future
performance.

Although Natixis Investment Managers believes the information provided in this material to be reliable, including that from third party
sources, it does not guarantee the accuracy, adequacy, or completeness of such information. This material may not be distributed,
published, or reproduced, in whole or in part.

All amounts shown are expressed in USD unless otherwise indicated.
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